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Abstract

A critical concern for companies is securing the necessary financial resources to conduct business operations and achieve appropriate
performance. Various factors can influence a company's access to financial resources, including those that can reduce information asymmetry
between the company and its creditors. Given the importance of Corporate Social Responsibility (CSR) and its significant impact on public
trust in companies, the purpose of this research was to investigate the relationship between CSR reporting and financing from both the money
(bank loans) and capital (debt securities) markets. The sample included 134 companies listed on the Tehran Stock Exchange (TSE) from 2014
t0 2020. The results showed a positive and significant relationship between CSR reporting and the amount of financing obtained from both the
capital market (through debt securities issuance) and the money market (bank loans). While past research had examined the relationship
between social responsibility and debt ratio or the cost of debt, the connection between CSR and debt securities issuance had not been previously
considered.
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Introduction

The Corporate Social Responsibility (CSR) report describes a company's efforts to fulfill its social and environmental obligations.
Therefore, this report plays a useful role in stakeholders' decision-making (Hoi et al., 2013; Lys et al., 2015). The CSR report provides
information about the company's risks, strategy, and long-term financial and non-financial performance, often presenting a broader and
more comprehensive view of the company than the financial statements alone. Research has shown that companies that publish CSR
reports are able to significantly reduce their agency risk (Christensen, 2016), which in turn increases the attractiveness of financing
through both the money and capital markets (Liao, 2015). Given the challenges companies face in securing financing from different
markets, CSR reporting may play a risk-reducing role, making financing conditions more transparent and smoother. The purpose of
this study was to investigate the relationship between CSR reporting and the amount of a company's financing. In this context, financing
refers to borrowing, which is limited to obtaining bank loans (money market) or issuing debt securities (capital market) for companies
in the Iran’s capital market.

Materials & Methods

The data necessary to test the research hypotheses were extracted from the financial statements, explanatory notes, board of
directors' reports, and corporate disclosures available on the stock exchange website and Codal platform. The final data analysis was
conducted using Eviews12 econometrics software. The study population included all companies listed on the Tehran Stock Exchange
(TSE) from 2014 to 2020. The sample was selected based on the following criteria: 1) The companies listed on the TSE since the
beginning of 2014 and remained listed until the end of 2020, 2) The companies' fiscal years ending in March and the fiscal year not
changed during the research period (to ensure uniformity in variable measurement), 3) The companies not operating in the financial
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intermediation sector (due to the different operational structure of this group compared to other companies), and 4) The companies not
loss-making and not having accumulated losses (to exclude companies subject to special requirements under Article 141 of the
Commercial Law amendment). Applying these criteria resulted in a sample of 134 companies with 1,072 observations.

Findings

The results of this study indicated a significant positive relationship between CSR reporting and a company's financing from both
the capital market (through debt securities issuance) and the money market (bank facilities). In other words, improving a company's
CSR reporting appeared to enhance its ability to secure financing through debt issuance and bank loans.

Discussion & Conclusion

The hypothesis testing results showed a significant positive relationship between CSR reporting and financing from both the money
market (bank loans) and capital market (debt securities issuance). This suggested that enhanced CSR reporting could increase creditors'
trust in a company by reducing information asymmetry between insiders and outsiders and subsequently lowering the company's
financial risk. Therefore, company managers should recognize that while fulfilling social responsibilities may be challenging and costly
initially, disclosing these actions can be viewed positively by external stakeholders. This can help increase their trust in the company
and reduce its perceived risk. As a result, when banks and the Securities and Exchange Organization review a company's documents
for loan approvals or debt issuance licenses, they may take a more favorable view and act with greater speed and probability of
approving the financing request. In conclusion, the findings implied that improving a company's CSR reporting and disclosure practices
could enhance its ability to secure financing from both the money and capital markets. This underscored the importance for company
managers to prioritize CSR activities and transparently communicate their social and environmental initiatives.
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Table (1): Checklist for disclosure of information related to corporate social responsibility
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Table (2): Descriptive statistics of variables
MONEYM  CAPITALM EQ RET ROA TANG MTB LEV Size CSR Py
VALK oA /N0 VAPA AT JYYA AR /OVf Ot ey Sl
WARL e SIYAR Y 42 YO YARR \VARA /O¥0 VE/EVA YOy Sl
ARN% OV SYIRTE SR RV/NA S 2% o $A54 VY/AVY AAY O YYARY AYY o
. . Jrenadd
—V/AAY = /SOA =+ /YAA DALY Y Yo /AVY . RS
*/AAA /YA N
AV /A4 AT ANA /e AY ALY VA VY
Sl
V/Yay VIVY$ VIV V) $22 VF /A4 FAYY oY N SR S
F/ATO \ATARNY YY/YSY  Y/YAV Y/00A \vAtd! \iZ0n Y/08A \vAtas YT Sass
Silome piia Sl i(F) Jgar
Table (3): Frequency of the dummy variable
S 33 S slas s
ASA Yof DFULT

Jyl e 03T g el @ () dys

Table (4): The results of the first model test
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Table (5): The results of the second model test
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