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Abstract
Objective: In this paper, three types of power options under special stochastic markets have been priced. In the considered
market, a risky underlying asset follows a model with two stochastic volatilities, two jumps, and a stochastic intensity
measure. Generally, a power option is supposed to generate more income and benefit than other options. There exist,
nevertheless, some methods thwarting the opportunities and one of these methods is considering a barrier such as a cap for
power option income. The aim of this study is to draw a comparison between the ability of capped and power options in
generating arbitrage opportunities.
Method: In this study capped and power options are compared in order to find probable arbitrage opportunities under the
considered market. For this purpose, comparisons are made on the basis of a hypothetical condition, applying the Tehran
Stock Exchange index as an underlying asset. Then, the profits of these two options extracted from the data of the Tehran
Stock Exchange have been compared.
Results: Our findings indicate that between the capped and power options, the former has a higher ability to handicap the
profit of arbitrage opportunities.
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Psio Lol ph 31 (SR 185l s yT (L 31 (S gk 30 JilgF § ik Wolro sLiS1 (851 Cuod Ay lio
éew SO 031l g L;a)i 99 ‘gel.a:“ olsu,s
"l 485 ¢ Wl amelloue (8 5 ol Cpe ¥ g s gl
Q‘JL\A:}}AL'Z g:}ﬁuéw‘:lii.}b ‘;s"ilﬂ) (ﬁ}lﬁ 3.\1&5‘: ‘u,éan Lf"\i) n}‘)f)li:\:.a‘—\
elham.dastranj@shahroodut.ac.ir
Ol eas ol ol gmio oails ¢ o5l 5 ke 848315 (6 77 (5 ety -
sahebi.hosein@shahroodut.ac.ir
Ol o5l 5,8l anins o815 0y e 5 prlios i USCES13 0Dy o 055 5l skl ¥
abdolbaghi@shahroodut.ac.ir
Q‘;:“Uﬁm 4:1,&\3:‘5&_'.;0@.5‘: ‘;s"ilﬂ) (a}l.c S.\i.i.;l: “5:‘,3)\;&[1) ajJ?‘LS“ﬂ LS"LL) ..qu)\ whﬁ:)\f—?
roghayelatifi0)9@yahoo.com
o>

33 e 5 (S Bl o ls ad T s o Wloks (6,18 Cnd 3bad slasl5k zsn G155 Aalan it 55 a dllin s 231
ol s asls 6 i es L & baakalas Hlastl Lo b awslie 55 Sl dlalae Hlastl A8 o (69 ,m (Bobad ol o3Il 5 5 5 95 ¢ Sslas V.EW
lealy ol el oo s oo (6, K0 I3 3 S b ol sl 31 siliie (slae g & S 607 sl 15k 53 S12esT oo Sl (S o33
el 0l o Gl Wolme HListl 5 g J ST 5 0 ged ol (6,8 S50 b addlan ol 53 &S el Sl Alobna listl 03L (sl i (5,5 S 4
el (o3\gity e e (5515L 53 ST o 3 sl (g 2 (81 e Ll g 35kl Ol 5 L) o s lin Sl tag sy Coda
Jlo 50 st patls Blass DB 315wl ol ol 53 IS @l 1 e el ok pla) (55 il b aglin izl 15593
ol s g lin 13l Gl o 0 L £ 5 53l 3 g 5 03zl (WWAY B FAA

sl 31 68 sl 5 35 J ST U1 et st s o OLES gy Blasl st 53 i 3 351kl 15 5L 5 g gl 5 1 U
2151y 63 T (sld

#3lal Dl ol ¢ (Balal (b (e b 8 fdS (il Alalne HL (S 5 dlalae L (S slaeilg

I3 o ok 5 3
Copyright©2020, University of Isfahan. This is an Open Access article distributed under the terms of the Creative Commons Attribution
License (http://creativecommons.org/licenses/BY-NC-ND/4.0), which permits others to download this work and share it with others as long
as they credit it, but they can’t change it in any way or use it commercially.
Doi: 10.22108/amf.2020.119750.1479



http://amf.ui.ac.ir/article_24388.html

VFR8 Bl (1) oy o5le cpp3 osle ozta Jlo e Jlo i 5 Gyl oy e/ 4

Sl j3 45 g ol 55 (oolgins Jds
Bl 93 ol (ol gy Gla o O (oS 5
Jdos 40 s o] 3las Sl oIl 5 Solas
s S sT s gladas 5 (144Y) O g
Ol 6ST e 55 2 g R 1) 5L 50 S
Wl FATT (Al 15k 4 03 5K5 5 e

Cmad 4 033l OT 3 48" Jlss dlalee Hlos]
SO sl el il aie SIS Ll ol
SERTPI-D [RTS AU Ry NEPVRIONGE IR g
Sl 5l gl g e yls oYU LN S gbylsl
cdjjo,_uﬁfcmf)w@yﬁ;duww
OIS e ;s 355 o YU 035 ! (Y4 Y
5T sy sl g oml A i 3 e Joa
St ol s e o L 31 6 K5 8 4 domtizo
25 gn o 5 0 Sy o Jlesl b o

R P IS PUVNE PR e PS
Jile s $Cml 0l 3 20 bog o 18 s
oIl 5 5 p 53 caelide O g S 5 1 AST b
Crbe OT abio w5 (3 mn el slas ol
S Sl g5 55 (S e Ll )3 1348
s 5 (o Ll s el b (B me de s
OLsJ 535 03,5 jadin L s 4—’5;(‘—?4‘ BIBL
ol () (5973 s L B 3l L) cplS

NG

S S
Coolaals (slaslasl g1t 5 (S Gl dlalna L
M>0 1 515 Ll ohls Cad 4 0T o33k 5 ol
W shls slaslil s Gl ol Sl s
(G ) 3 i oo (6 s 33Nl Db 5L AL YL
£ oml (YN (g5l 5 U 00,5 Lo
e ol 53 8 ol giliben ol glyls Lo
Wl ol gy 2 OT 5l g 5

Ty o 5 5 K Bl e L

6. Capped option

o

4o
o= e ) S adalan H 1S 55
Vs oS Jde 6K el Sl s Sl g e
o aloles Hlostl )18 s 55 3 DI (14VYF)
WS 55 70 2 et glyls Jde ol bl €557 5 9>
de ol 53 ob3 & 5 0 aeall b T o 5
r_bwéu,is\dwlgb,gd_iiﬁgﬁ
L s edlbadsle Hlosl clacwd s oddodaliss
Hls (B 05 gy B3las 3l el S
2V 1 ol OLalis )87 g — &S Sl dny
T N A JEpp P RO M
Pt = S Ja Sl g cadie o 5550 51 s S
A s s 75 0T 487 55 (1441) 70 s Je
el S 1L s 5oL oLl 5,
o 3,50 e Sl Bdey b Jbe a0l
Oladllae s OT lcdls (i (6,5050 4 5L I3k
aS Wl 4l sziia s Lgl.ad.\.a)(alqd\ Lgiaajt.“f
S ey Jie 4 (1488) 7 ey Jue ¢y 0T
i ey o A 4 AT OT i 5SS
5 ey ladds 03,57 Cws 4 (g1, (1449)
OT 3 g 25,5 slgitig 1)y Jios 4y b s 05 S L5
= G Al e 33 s sl 14V T g e
oy 3 2 S 0T s a8Ts 87 slgig 1) L]
Sl 055 0 Je iz ja 350 558 Jle 5 sba
050 S8 5 L Comils 4 (d (I8 550
OL ) o35l & 15 555 edly plas o 5L s
i Al () S (S ) by sl sl o
S NI 0T 53 a8 5 87 ety 5,05 Ll -
ISt K5 55,8 e S aelan sl 2
Csww&uéjj\ﬁje@\x!)ojfjw

Bpdy oy G e O slresls 5340 6ﬁ¢c§'—-

1. Black-Scholes
2. Heston

3. Bates

4. Merton

5. Kou



Q) Q\)&.«A}GSJL.‘:J r\@.}‘

e &3 ey T L 3 (5,8 gl 55 15 5 i alme Hlist| (55108 as i

1,4_;6,%@1}_:,L5>wruL{@\}:JL::;\)-\L;JQ;
jépa.MJ;Qu‘#&%Jéjl.\J\M
5 Sl bl S e L (Y019) 0l LSKes
lazd sloml sl ool 51 A6 O3 L 5 gw denlous
45.\5:1:ijx:;w)ﬁ\))\b)Ul{):j\J:ﬁ)T
C“—"’j; cd‘}_}' ‘)g}-‘ 6‘)“_3 r_lﬂw \—’ &Lﬂ)“jb ).}
-LS@ b\:_;_a'\ SO
ﬂji.]a{‘)K:InK)xt:InStct:OQJ\J)\f;L.
Ly J&s 2B Ar(X) BT o3 o wT e s o
:C,.M‘Xt dé)‘..,a';
o) = e [ (emie = em g G, )
k

o(T, k) = e~ f @™ — g (Xp)dXy — ©
k

‘) V\J’Ja- )l_:‘b—‘ Cmad : CU (\QQQ)OO‘JLA))K

a8 PNl 5 ek
C(T,K) = e (T, k), a>0
A (lands 5 ,me LYY Jlo 3150 S

3OS 55,8 ke lyan, b s eSS0
Loy b o sSKne jleslinal L (1449) Olsle
Dl Y s i) 8 Joids U A e (05
G s 1) O simd Jdos S gl SMels
Co s Vb C85 5 Sy o LT gy 5 S
G e s e sl Sl 5SS 4
Lo s oy b ot Olizte (M8
sladis Lasie wU 03 S atiin Ll &
sl

a5 Sy een C(TK) o) 4,8 Jds
2y s

+0o0
Yr(w) = f e C(T,K)dk v)

5. Carr and Madan
6. Gil-Pelaez
7. Fast Fourier Transform

5 o5 Aelan by 5 5L Ul g5 (5108 5
wst s syl Slg slestl pb b 5 Sl KKaa

Pyt
max{S* — K™, 0}

S A ol s g S 5 sl

P
max{S{" — K, 0}

Sl 5 eslial U (Y V) o 5 5
e s dol g Sl Dl Gl (femd e
(YA8) T S5k s lal cal i 5T s
o S kel (S e U g b ) il s
= ¢S Jue s el pl e Qlasl— i Juke
Camo 5 Uiles S auslie |y HLazil oy Jute 5 s
losls 9Lis [y Sl Hlastl o pal
R Y SO P P S P
W:\J)\J_E)Jsz_wqj_wQTJ:dC,_w\

1l 15 Doy gy O I8 5500 5 355 00
min{max{S{"* — K™, 0}, L}

Il S Jls b A ol gl GME 255

S5k ¢S
c(t,Sr) = e TTDE[(S — K™)*¥|F,], )
c(t,Sp) = e TTDEQ[SM — K)*|F,], )

c(t,Sp) = e "TOECmin{(S[* — K™*,L}|F], (V)
5 (Cub) oy &5
(S — K™t = max{S" — K™, 0}
Halre do 5 Ll (108 55,0 gl (V) dal
£33 £ 55 G 550 sl (1) Aty oo ltilal Sl
g n 03litul (o last| g )1BE 35
Pl S Cad g p (YT (5 s

1. Liu & Chen

2. Taylor approximation

3. Ibrahim, O’Hara & Mohd Zaki
4. Lee, YOO & Lee



VP8 Ol (1) oy o5le a3 oslo ozt o e Jlo i 5 oyl oy ke AY

SBIH 9
Sl 03 e e a0 B B, S eslinal (1
Jis dasein a5 )Ll & Ly n thr (1) w6 1
D5 e () S

iy 5 () 55 (F) ity S Gl b e
fols Sl el st Ul 55 610 (V) 5o (9)

zf eiukeake—rTf (emXT
—o k
— e™)qr(Xr)dXpdk

+00 Xr
= f e_TTQT(XT)f
— el@mk)giuk e gx,

_me " Hg (u — (a + m)i)
(a+iw)(1+ a+iu)

(emXT+ak

Y

alan 5Ll p 93 7565 Sl 5 Ay 55 opl &
53 () idaly 5 (8),5 () ity o MS sl b iy
T oo Cws 4 (V)
wT(lioo -
= f eiuke(xke—rTf (emXT
—o0 k
—e")qr(Xr)dXrdk
+00 XT
e—rTqT(XT) (emXT+ak
— (@R gtk e g,
- [HST(u — (a +m)i)

(a+iu) oY)
3 HST(u — (a+ Di)

1+ a+iu)

feols ey 2l
Ceap (T,S7) = e_rTEQ[min{(S;"n — K™*, L} |Fy]
= e "TE?[max{S™" — K™, 0} |Fy]
— e "TE?[max{S™ — M™, 0} |F;]
= Cm(TIST’K)_C‘m(T'ST'M) (%)

s dsl g Sl ) )l O S

M = (K™ + L)m
S Kp dmadeio w5 Hep () G50 bls 03

el i Sy 351
Al 95 039580 3l iy ol 5o e Jue
Caelin O gowd Jodo 4 ¢ dalal Db oIl 5 5

2o 5 ST eb Ao s o sSae

1 >
C(T, k) = Ef ey (w)du W)

Pyhor ahp () dal) 4 a5 L

—ak

e
c(T, k) = o

4+
f e~y (u)du SV

Sl G5 L ol sli e dol Cud ol b

5 IS e 08 ks Sl eolinl b g5 5
Sls5 N e s asls N w4 bl 0T 5 &8

! 93 )l
c(T, k)

e—akv

2m i 4
-2 Ze—LWn(]—l)(U—l)elbuj¢T(uj)§(3 (V)

TV

(ol 5 Al (roeen

NA
u; =A(j—1),b=7,k,,=—b+A(v—1),v
1 n=0

=12,..,N, 8, = {0 0. W.

L bl olastl i e (Y1) ) 158

o3lital b 0 et Jos 15l 1 Caliten Je i Zod
S =S e A fAS (m B S )
La gy S 5 S35 5 Gain ¥ I8 Sise S,
(YVF) plo 5 Cangs o Tl 03,5 dulin o2 L1
L e b caelde O gn Jde Gk | dlalas L]
G0 L3 M s e ey il S etz
Ly o oml ods Tl - sl ¢ S U1Kl
o3l b 55 (YVV) (il 5 i s 5 S aseiie
S 1y adalan Ll (65108 s car 0 ot
S gl o 95 L Caelae s i
Ol 1y gy o=l Sds )L C go (g5 lwanss

Llesls

1. Gonzalez
2. Monte Carlo
3. Gauss-Legendre



¥y Q\)&&A E) c:j‘l..u: r\@.}‘

e &3 ey T L 3 (5,8 gl 55 15 5 i alme Hlist| (55108 as i

3)‘4_:‘ el o.k_..fbu_;jsu Jde Aol CU 4:..4};
Wl 5 Doy gty (S

Hypg(spy@) = exp{iu(log(SO) +1T)
+ C;(u, T)6,
+ D, (u, TV,

+ C,(w, T)6, o
+ D, (u, T)V,®
+ BD ) + B ()}
ny
1—ge T
@ 1
C T) = T — —1 _
1(u ) Kl[ neg le Og( 1 -1 )]
1—e T
(1)
Dy(u,T) = Ty m]
2 1— g,e 4T
C2(w,T) = ks [tnggT = —log(———)]
172 92

(2) 1-— e_dZT
R

2p(w)(1 —e™™)

(1
Br (w) =
T N2
2K30 2n
B () = = log exp( (ks ~n)T)]
J=126 08 ks 50 s
(_uZ - l‘LL) ) 0-1?]'
= B =K pjoyiuy; ==
)
Bj t dj Tneg
d= |7 —day, iR ="20 g =T
j b joThos 2y, J Tp((,)z
=1—tupjpy,
Bj+d; 4[11;].&
v; = X
¢ (B]+d])C] 2”’” (dej)Z—(Zy.v a—ﬁj—cj)z

log [1 _ ey 1- _dl)]

djcj

pGw) = —(1+ i) + exp <iu,us ) )

2
X )
2

5. Zhu

(Jlaz! glis (Q, F, P) S 5 5. 0T o Cs 4
Al s Gl Al g ediad 5 s {Fih
¢Sy Jla1 351051Q 0 S E S T Ol s
m1s Cead Al 3 ST (5 man ¢Sl 5

S Caad i doe it desd 5 S Al

dSt = (T - /’{t‘u.])Stdt + I/t(l)Sth/t(l)

a9
+ [r@s,aw®
+JScdN,
o)
v = 1, (6, - v, ®P)dt + o, [V Paw,®
+Z,N,,
(49
dv? = 1,(0, - V;?)dt + oy, [P dw,®
+ Z,N,,
dA; = k3(0; — A)dt + O'A\//Ttth(S); v

01 Lo al)ly &Ky 03 60 5T OT y3 o

&;.FJ_MK:Z jkl Gr_bw C)u\_ﬂv\al: wi.’l_:ﬂez 9
A3 L Saals ol 2313 Ny o bD (slay 3
PR BPPUICIEX S TIPSRy N TSN [ PRCIR V- R
o101 a1 3 Sedils 5 Kike B3 ok 0511 Al
Zy 927 «odd ol dl g il iy 0y (ol
Shv, SHy, sLr bl b gled (Sslad glady b
gdu;—g_s@;jdbm =12 (1+))|Z;
2 aS 02 ilsls 51 = 152 dts + pyZ; 5 Sle
ol

ol

exp(ps + )

Hy = -1
771 = py (o, + thyy)

ol saa WD W WO WS

P2 5P1 S Siar s o b o 5 4 Q Lo
o ®

J.c.-_w.a VVt

S oslial U alsl s .cul 3 g3l slayl 5l

°jj)(\"\\)2d|j§\._?cv0_,tli‘.*_.~3\'d_éc\u_éb
Al ol dadlae MG (Y0 04)

3 Al Al 6 ol oS A

1. Duffi

2. Pan

3 Singleton
4, Gatheral



VP8 DLl (1) by o5le a3 oslo oita Jlo e Jlo ol 5 oyl kel AF

Gab alaly 43 (8) 5 (0) OYslas 1S Gl b

:r.i)‘.)
Hlog(ST) W) = EQ[eXP(iU log(ST))]
= E? exp(iulog(Sy)) + 1T
T 1 T
—u,f Atdt——f v Mae
2 0
1
f V@ dt
+p1J- @ aw®
+ 1 —pfj i aw®
.
+ sz Vt(Z) th(4)
0 T
+ /1_p§j ’1/;(2) aw®
¢ 7
+log (1 +])j dN;]
0
ol

Higspy(w) = exp[iu (log(Sy) +7rT)
- SZ (‘/0(1) + K191T) - 54(1/0(2)
+ 16,0,T)]

T
x E¢ [exp (—51 J v Made
0

+ s, VT(l)

T
- S3 f VT(Z)dt + S4VT(2)>:|
0

T
x E? [exp (—iuu]f Acdt
0

i T
w

- plf Z,dN,
O'vl 0

iu
pzf Z,dN, + log (1

(%)

o [[an)

s

—u  iup Kk )% (1 - p?

SI=—<—+ P1 1+( )2 ( .01))
2 Oy, 2

S2
_ __W_I_iuPsz

2 Oy,

iu)?(1 — p?

+( )(2 P2)>’

n = /K;‘C - 2p(wa} ,n,

= 2ne7M"
+ (3 + ) (1 —e”™T).
Al Wbl ohls Cud sladyl B L]
Pl 5 s e S5 Jue s o1
log$, =rdt — Aydt — = (V) + V)t +
GV dW® + 1= pfaw®) +

AR
])dNt’

1-— p%th(g’)) +log (1 +

av,® = i, (6, — ,M)dt + oy, /Vt(l)th(z)

+ Z{N,

dv? =i, (0, - V,P)dt + o, [V, Paw,®
+ Z,N,,

e = ik5(65 — A.)dt + a3 A d W,

QT DL 4§
log(1 + J): Normal(log(1 + p;) — =, 02)
(Hiog(sp (W) s azly (21> Al b dadin a5

Hiog(spy(w) = E°[exp(iulog(Sr))]
= E?[exp(iulog(S,)) + rT

T 1 T
—u,j Atdt——f v Mdt
2 0
1
fV(Z)dt
+p1f V@ aw®
+ /1—pff Juaw®
- 0
+P2J- ,/Vt(Z) th(4)
0 T
+ /1_p§f th(z) aw,®
0

T
+log (1 +])f dN;]
0



0 Q\)&&» E) c:j'l..u.: r\@.}‘

e 631 T 51 51 (5,8 sl 53 1 5 s Malas 5Lt (6518 Cend Ly lie

6P W)
_ 2K,0; g( 2d, e%(lcz—dz)T)
a, (1 — g,e=%T)(B, + dy)
J =12l 385 Lily, 5o 5
_(-u?—iw)

QeI oals Olis
1 _ e—le
1) @ _ @ (1)
(R AES it [1 — gle—le] 4
=:D, (u, TV,

@) @_ o[ 1= | o
(GT W — SZ)V() = Theg 1— g,ed2T A

=:D,(u, TV,

G;Z)(u) - 52K191T

— .6, [r,f;;T

)
——lo - -
GU1 g 1 _gl

:C(u, T)06,,

G7(~4)(u) - S4K292T

0, [r,gg,r

2 l (1 - gze‘d2T>]
L log—2%
GUZ g 1 - gZ

. CZ (u! T) 62!

up;
53 = y

Oy,

up,
54 =

o,

(Y008 053) SIS — ad £dB 5 eslizal L

T
E? [exp (—51 f Vt(l)dt + SZVT(l))]
0

= exp(GP WV + 6P w)),

T
E¢ [exp (—53 f Vt(z)dt + S4VT(2)>]
0

= exp(Gf’) (u)VO(Z) + G;‘L) (w),

Dyl ) D)o ariie bl
Hypg(spy() = exp[iu (log(Sy) +71T)
-5, (Vo(l) + K191T) — Sy (VO(Z)
+ K,0,T)]
X exp(GF) (u)Vo(l) + G;z) (w)
+ 6P @Y + 6P ()

T
x E¢ [exp (—iuu]f Agdt
0

; T
u
_ A f Z,dN,
0',;1 0

; T
mu

- pz] Z,dN, + log (1
Uvz 0

+7) fo Tdm)]

QT )J 6
657 @
$,d; (14 e™hT) — (1 — e~T) <—‘ﬁﬁxl +iu— (w)?(1— pf)>
121

(1 —gie~8T) (B, +d,)

62w

lo (
0%, g (1 —gie"BT)(B; + dy)

1]

e%(Kl—di)T>

62 ()
5,d,(1 4+ e~%T) — (1 — e~%T) <—“;ﬁlc2 +iu — (iw)?(1 - p%))
V2

(1 — ge~%T)(B, + d5)

1. Feynman-Kac



VP8 Bl o(19) by o5le a3 oslo oiia Jlo e Jlo ol 5 oyl oy e/ 48

Usz(iu)z)

p(w) = —(1 + iup)) + exp <iuys +—

v+ v
X(1 2>’
2

1SS — ad dd )l eslizal LS5 L

T
E®[exp(p(u) f 2]
0
= exp BV (WA, + BP (),
Skl o o8
B0y = 2P e’y
n2
05 21,

@) 2K, 1
B (u) = G—Alog n—exp (E (k3 — nl)T)],

2

nl = K?% - Zp(u)o-az )]

Ny = 207" + (i3 +1,) (1 — e~ ™MT),

Cmd ) ) g A Bl mU ol ol
LT s

Hlog(ST) (w)

= exp{iu(log(Sy) + rT) + C;(w, T)6,

+ Dy, TV, + C,(u, T)G, + Dy (u, TIV,P

+ BP ) o + B ()}

3l Gls5 Hlastl (6,108 s andllas opl o

Slacdle 3 5 b b ol 8 s Ius) cCaim
= L eleil el (S bls (a8l Cd I (e
oo IS e la leslatal b e ¢l ol aus e
8l Ll 3 gl 5 IS Cad Ol
T B T e T L1
A osly el 8 3 palae (Jis sla sl )l
s plosl (Bl Cnd I Sl i SIS s
L oddlasl agam i L )Ll ;0L 5L 5 e
S8l L5150 s s acwle Lol i e

s eslital ol o lyls ol 53 5L ST el

2 1—g,e 4T
C,(u,T) =K, [rn(;;T — G—log (LH,

V1

W[ L=e ™
Dl(u, T) = rneg 1— g e—diT ’
1

2 1—gye T
C,(u,T) = Ky [TTES;T - G—log (LH,

V2

@ 1— e—dzT
Dz(u,T) =Tneg —1_gze_d2T .
13 g0 0 0315 OLAS (pioman

T iu T
E@ [exp (—iuu,f Adt — plf Z,dN,
0 0

Oy,

up,

T
J Z,dN, +log (1
Uvz 0
T
o [an)
0
[
= EQlex —iup, A
= l p Wisior
i u,.
+ Ao <(1 + H/)Luegs%(tu_l)
iup1Zy
/1(,,T<e vy —1)
— 1) +e

tupaZy ‘|
Aorle V2 -1
+e |

= Elexp(p(w)Aor)]

, T
J=124lpAor = fo A

G =1- iup]/,t,,j,

= B; +d;
J (B] + d])C] — Zﬂvja
4u, .o
+ - el _
(dig)" = (2#v,-“ = Bj - Cj)
X log [1
d;c; (

— e_dj)



v Q\)&.«A E) c:j‘l..u: r\@.}‘

e &3 ey T L 3 (5,8 gl 55 15 5 i alme Hlist| (55108 as i

4SS HabOler (Lol odd adin By Cd g Jla
Sl s Ikl Sl Hlastl s 348 e otalie
Sl s Lal sl assl il 31¥ Sldie b S 1o
el oid SYL Caw Hliie 51 Hlesl 3550 cCadn

o Sl iy o 53 a3y 2l 8Bl e S
) 02 2 s ed Jlesl oy - Ll il aST Bl
50L30T 80,05 sl JalS Hsba Hlastl i3, S
R IR Y S S I PPV KE B RS- PR P
ot 5 4 o 3kl Ol 55 L a2
Sl sl b ol g 6 e 0L el B)ls ol
0335 b3S dal g sl (6 e 3 5
Sl (651 20T 3 g o dids (gladn ) s

Aoy oo 33wl ool (A5 Ced S J)se 52
3355 desl Hll (il iy (Blg e
el ST S 5 15 Cad Sl I s 5
e S5 T e s 4 2l (o8l S
Cmad Sl s Hlistl Cad O &S sl pl a5
e M| S| el S sl lnd Ol 5 L]
813 (il 5L sy s 53 (RBl5 Cead (RIS
35V s 55 3015 (65l )T 5 sm o Lzl 0T
a5 AasST s o L sl 55 2 0L 5
Sl Jsd ol 53 Gl 0l i 03,51 me 215
2 p Dslie Sl dim aul (ols (Al e
Wl ol Ll

plad 51 5oLt s b 5 by Ol 500
el YRN8 L) 555 3 5 e sy 150
@zl 5l edla Ve (b l5L JS7 e le i st
P ks g Al ATV Jle slest B FA L
5 J Al VYAV Jlw g i sl 45 34 ol
L cCtiw 5 3,0kl O 5 Lol 6,108 Cud (o
351l dlacSs 5 aale id canlodn dowy
bl S e (BT e I Calies Sl
Slalaas Al jadle sl 95 8 0L 9 5
Al ais LAl Bl cad ST 5,051 (Bl
ol ol ols Glale 033L 5 &Ky O 035L L

RGO PR U4

4Bl
N =212, @ =075 m i b s sl
ol S5 Jue (sla el sloui ab S b s
o 5 S o) dlodld 5,8 5 Oy pmds
(YN¥

Ky =019, 0; =0/1, a,,, =0/1, VD =076,

K, =112, 6, =0/15, 5,,, =0/2,

v@, =0/7, p; =-0/5, p, =-0/5, K3 =017,
65 =0/3, o5 = 0/4, 1, =0/1, r =0/1

us =0/22, 65 = 0/25, p; = -0/4, ,,, = 0/05,
Uy, = 0/07, Sy = 100

Skl 5 53 Ol b Gls ol gl e o
33l ot 4 & 155 5510 5 g e b i

T WP UWIIF S PR S AP R S ) I L



VP8 DLl (1) by o5leh cpp osbed cpzta Jlu e Jlo a5 o115 e/ A

99 U195 b v 9 Jol £ GIF B SliST Ok 9 39w Al (1) J9u>

, 33 (0L 3) dgu e ; 5

(0L 3) dgu , L St o3 Cod Cod

" L | ol sk Olg sl . o -

e Qg8 s . ] S lslunl Ol (2P) 81y | Ay
Y™ Syl

.JJ'I._\_‘IL”L:.u'I u—“}j JLJ:I;‘

30

20

10

138 150

15

15

10

138

120 E
110 100
g

e ratt e Al

110 100

v
”f’ﬁ;’;‘,}?’é‘

e T
- A
et

i

i

Ty
==

g2 04 OB
et ) et

95 Olgi b ik i1 § 8 Iiliel  Slg s anad Il g (1) S

Calizee (la 59y 4 51,1 Cas 3 sloul 15,1kl
S S Sl e dile el 03 S (6,8 gl
dsl i e e Cad Gl olyls 8l
3wt Hlas ] as S > Il Jles Hlas
35 ¥ Jgdr 5355 dal s sl (6 1S (651 20T
Cad g allags d oo L 5L 6 55 95 0 0L

Lol Miu.a k;.af Ls’éb

b et el 5w 015 L Sl 5Ll Y IS )

23l 55 B ey o 5 (B8 Coad S LY
3l Gl Hlastl Sl 3 Sl 0k 4 § b
AN Caw Ll S50 B Lokl )
Sl 3yl 1 lastl 3 AL gls .l 4l
Golde Al iy (Bl 5 Cd Sl (Als S &S

6;‘)'; )L;S}'-‘ C,.“:- U-l‘ 2 ‘Cs‘j)b .C;.w‘ ol kS‘L:'A



44 oL, A plgll

e &3 ey T L 3 (5,8 gl 55 15 5 i alme Hlist| (55108 as i

95 OlgF b i 9 J9l £95 (JIF b 3 His T Ol 9 dgw dwslio(Y) Jgu

. &})' (db..}‘) é?‘ o & . 2 a
(Ob)) dgw o o7 BN I35 Coad Cond
" Lol skt Olg sl . . Do s ap
e Olgd s - i Sylbil Olg (=2 ) 819 LY
- W S 3l bl
—\/VFY \V/VFY -4/\0vY a/\0vY VY. \Y
A/Y  AFY \/VFY /YVEQ VAT n' 'Y \Y
YA/Y «AFY \/VFY Yo/YVPA LYAT a2 VO \Ye
—#/FAQY Z/FAQY -Y¥F/AO# YF/ANOS VY. Y.
AAZANAR! Z/FAQY —\Z/2F¥\ YF/ANOS VO Y
YY/VYVYvA Z/FAQY —2/2¥7 Yf/IANOS Voo Y.
40 -

7 LEIEI T
III_IJ'[’l/l,?IIIIIMII'IIIIIII;[

s
74 II;;II;%IIIIIIIIIIIII LT

TSI IPr s Ll T
20 e 4
A gy A
L
=
25
148 -~ — T 3
RS 110 0.5 ! 12
Al el Dot ) ot
aie Al
15
10 P
R e £ L
i
e
> =
128" = —— T 3
130 120 10 05 1 15
St ) et

5 e

4w Ol b haw HLis1 g O libinl S5 Hlis 1 Cuoud Ol g (V) CH

55T, Gy oS gl S
s s Sl 03,87 &1 O e Jus sl sl
S5 Osen Je 6l alyl ol 5 sla b d T
3 yd 0 43 5

sl e ddinan Vg &5l liae —

56 Sty Sl ok Sila 4 850 5 5 -Y

.M@;ﬁﬁauﬂgﬁwa ol bl g

1. Maximum likelihood

o2l L 55 ol S e ks sl
)\u\iﬁ C.Mu‘ okl u.a}u&.n )\)L@{ é“)j‘ BaSk Jf
ol (Olalows Oldosle gl & 035 \YHFFF/F
Jie 5l eslinal ool ol s 103 4 bews
Jde 0> S LgLAJZ.abLg, J)jTj{ .,L.A)L:: oﬁ;s
Sols (bW 4l 1 eslizal L (YIA) &Kily ool

oo s e el S Wb o35 S



VFR8 Ol (1) by o5le cpps oslo oita Jlo e Jlo i 5 gyl g e/ Ve

Cl—d =12 g, AW, =W, —W,;,__ s
355 asl e (Y0 IA) &Kl g 4 LS|
0593 ;2 Cmad (o bW e dle 558 ddal, 5o
ol O3Sl Sy coy33 48 35y p T Ceasd g 03l
CS o ) e S8 03Il gl dlaly s
Cad LU gla b sliw 5 odalie 4l o1l
S 5 e B Cnl et 8l 0l 2t
s 8 by o, s Sslas anl b Al
s do e ol Gl 0l 35T 5 OT (gla el L
5 JSian La jzelyl 55T o e s 6L L
1!
Ky =+17735, 6, =7/3363, 0,,, =3/3381,
v, =5/7635, k, =20/6, 6, =1/9647,
0y, =5/3251, V¥, =12/90, p; =0/02,
p, =0/191, k3 =10/8718, 8; =3/7037,

0, = 214468, Ay = 3, us = 3/1111, g, = 3/27,
p; =004, u, = 1/1487, ,, = 2/5771,

SR N UGPSR W K5

P EST RGN RSN (R PRSI PRGN e
s ol ose 5y Cwl edd a0V
95 5 ke Gladew ) pu 53 Lo HLi 5 5 Il
3l s el (Bl Sl Gl s

ol 0 ‘wav dju\}

Sy g als |l b 4 oS 2k0 > 0% Y
Z@\ﬁ)’&)ﬁkjd}g K 6\.%):.4‘)%))}"‘:}{:4:“};

~ n n
I%:E 1+P—612 ! _lz Ve , (\4)
1) 2nlaViy_y n Vie—1

k=1 k=1

o

412[\/7 N (P v )]2 (v
=5 Kk~ N Vk-1— —KVik-1

Bnkzl 2Vies

<01,
9_P+ZU (")

R
T
jn—gatf

1 1 v,

pjzz;m/vk_lvk—pzz;l Vg ok Vi

6 61 p 1 wn

E_jﬁZk:j[KZk:le—l
U)\_AJ S)b BE Jsu.a:-l_& )\-\:u u,ll.éjﬁ U’.'.‘ B
AYVAY Jles e et B VAA Jlo 515 e cluto
4_3 auw)ﬁ E)l_’ 6ua)‘b .C,_w‘ ol C‘J?r.:'_w‘
dsl>es V_b)&.? ojjzrﬁs);jr.:maubm Slaoygs
r‘.&jﬁjwu@jbmuwad‘@\au\ﬁ
)Jw\auufj_bjbdbfvhi\ﬁjb)‘é
M&‘J_ﬁ.c,_w‘a)).ﬁj_bv_bw‘/k L;}_é:\_ba\)

:ﬁ)‘bp‘;‘;«?@ “-"'.’.j‘p

(Yv)

\ n
ﬁ = E AWlkAWZk'
k=1

( IS — ISy — (r =g Ve1)S

vV V-1 (Yf)

Vi =Vieer —x(0 = Vie_1)8

W, =
L o 0/ Vie-1

1. Feller



Oan 5 g s ol e &5 eyl 6l 3 (6,8 sl 55 Slg 5 Ui Aalme HLit| (6,108 Cad i
Y
99 OlgF b i 9 J9l £ (G W B S| Canud Auylio (M) J9o
aw jlis1 o - P S
. > Sy ol 39w . > Sy Sl dgw
Hlg cwd b . SBly cwd b .
cond b 3 1l Caoud b Oyl biw! A ) g
Sgw Al 9 ¥ el Sgu S 9 Ve -
‘ fo - 6;9'9; o fo - Ggs'y
Y/¥Y0 YA/N ¥ Y/a% VAVARR lodw
Y/fof ARVART:S A4 AIAR &uv‘m
ZINZY Y /VFAA -0/Y04 =YV/Y\#4 R\ WTEd ¢}

S5 1L s Lol 6l adolan 5Ll Csls 1
)\.;.‘1:-‘ S g J} ‘u\..f@ J\au." 63‘&)‘\-)&}:’-3},4
b\_’u“l)lja-\_&j.asa‘j)léa-\bthw

.wloaﬁgﬁfkc&ﬁayswdl

bolguis 9
5 e L 6l m ST e sl dlae ol s
Sl (ot e b Al abia LS
SEURC i PEF S I B PWRESIN CJCIN
93 ¢#olai (LW 9o e s solgdn ookl
s b S Lol Sl ol By
Sl gade mb (Fpelalgys L pl el e
PRV S WES R N U [ P S IC X N
S Cadiies lacdl s 5o, T Ll 5 sUo|
QL@SJ}L;)\jL_fJJLgs.L;@LﬁJ.\.Zw)ﬁ
U 1 sl Cead Sl e G Ll sl
UL ob) ol Cand 55 Ll 048 J 28 (st
3 68 o 55 Sl sl sl axals (6 iy A
W?:)bé%bﬁwc&ﬁbywjé)[?3|
Al s ol 53 sy JS Sl 3l eslizal |
535 5 (815 515k 53 coddim e e Sl eslizal

345 Ab edia g Kb esls Ol Hlasl 95 0L

dosy oo 33 (JS7 Lo L) (alols (dls Ca

Apaabe Alh a3 AVV/YOYA ) dabean
YEAU/AAPY ol eSS Ay e 5 5 VO4/FALD
B Y Bl s aS Al s Culesy
5 amlodw Gl w6l (il ol ab
Codgdoes hyls Carw Sl jLasl s pw anle S
8,1 5 4 ol 3 C'L“S‘"”“”‘ 034 (O 5 g Caws)
ol 4 skl e Ll Lal 55 eyl
S g o adlodun oy o 53 (G2 3,10 T Dy gl
A oo 33 Tl 0331 352 5 40 015 (g1 2 (G okom
Ol ol ol Cad Sl By e eSS
ol Gl 50 ls b ml 3 oCoul S
Wl 0 iyl OL 5 lastl 55 ru,,&@; Jles!
Sy i 0L s bkl S5 Hlesl 55 S ol s
03 7S 3Ll 5Ll sdidg 3 (6l i 3 g 5 0l
Ql_i)'r_ﬂjsyr.asj\.utm\ S5 ol g el
o S0 Al 55l 63,8 sl 551207
534S Colod s as § a3 Fee Ll Gl
4S5 ybobes 5 5d Jlasl Hlotl 5 ISy dom )
35l s Sl ol s 3 gh e edalin ¥ Jgd> s
J{EEES PUNCIN R S-SR KT S0 g I g e

e ol ) ;mpu"'.).;g-ﬁéwufunws' Al



VFR8 Bl (1) by o5le cpss oslo ozt Jlo e Jlo a5 Gyl oy e/ VoY

o b caelian O san e Sl dalae Lozt

A G(Y )“ ‘Lﬁ"élj} 4‘.2'3}&:3 L;J‘Lwdvl.d ‘fbu

References

Bates, D. S. (1996). Jumps and stochastic
volatility: Exchange rate processes implicit
in deutsche mark options. The Review of
Financial Studies. 9 (1): 69-107. DOI:
10.3386/w4596.

Black, F., & Scholes, M. (1973). The pricing
of options and corporate liabilities. Journal
of Political Economy. 637-654. DOI:
10.1086/260062.

Carr, P., & Madan, D. (1999). Option
valuation using the fast Fourier transform.
Journal of Computational _Finance. 2(4):
61-73. DOI: 10.21314/jcf.1999.043.

Dastranj, E., & Latifi, R. (2017). Option
pricing under the double stochastic
volatility with double jump model.
Computational Methods for Differential
Equations. 5(3): 224-231.

Dastranj, E., Sahebi Fard, H., Abdolbaghi, A.,
& Hejazi, R. (2019). Power option pricing
under the unstable conditions (Evidence of
power option pricing under fractional
Heston model in the Iran gold market).
Physica A: Statistical Mechanics and its
Applications. 122690. DOl:
10.1016/j.physa.2019.122690.

Duffie, D., Pan, J., & Singleton, K. (2000).
Transform analysis and asset pricing for
affine jumps diffusions. Econometrical.
68(6): 1343-1376. DOI: 10.3386/w7105.

Gatheral, J. (2011). The Volatility Surface: A
Practitioner's Guide (\Vol.357). John Wiley
Sons. DOI: 10.1002/9781119202073.

Gonzédlez Sadez, G. K. (2014). Fourier
Transform Methods For Option Pricing:
An Application To Extended Heston-Type
Models. (MSc Thesis). Universidad del
Pais Vasco, Spain.

Heston. S. .L (1993). A closed-form solution
for options with stochastic volatility with
applications to bond and currency option.
The Review of Financial Studies. 6(2): 327-
343. DOI: 10.1093/rfs/6.2.327.

Ibrahim S. N. I, O’Hara J., & Mohd Zaki M. S.
(2016). Pricing formula for power options
with jump-diffusion. Applied Mathematics
& Information Sciences. 10(4): 1313-1317.
DOI: 10.18576/amis/100410.

3 g codyls gl Sl ol i a8l 5L
slas 5L s edaT S 4 3 g Lal €315 (6 iy
L Ao 5151 6l 5 S (e Sl (g 3 5
Sl o Ol 5 g gl (Al Jles | L i L
clasd sl 51,150 s ) 3,15 silate (63 s 0diyls
S r 6,8 e 85T
23 AP BAS a5 el e Jue
3 g o o3litnl adalan Sl 15l (5 IS Cad
3 L (Fei b1 g Aty ol e
Jie ¢ il L (M o 0 5 5
w5 b oS G dlp dir L oS bl
b g Lol 5K ps L
B Gladie 55 55 e Ples o Sege S S
Sl esliul .l Juis (sl el )b cpades ¢ B3z
sloul Eel Lo el )b ads (5 Calibes slajis
ol ol 503 Wi 558 oo b el )b Slie s Uas
syl el (08 s gl oo o Sl eslinul o7
e £33 a3k S8 5 Bt 53 ey st
Sl (mls o3k e ha sy onl 53 oddguy 5 Jbe
5L e Sl S bl > 4S5, K0 s
LS s das ui_&xb)\jb.gh\fc\fé.u oL
3l 4 BB ey ol (al st (S
sz plae Jie U Ly 85 ¢ lls Sl ks i, oS

3 gh oo 3 g (il illae

b @be
Sl (S s Llie (Y1) 7 0 ol

A3k 03 (ot (b Jobe iz o 015 sl
o8 ils (] gl )l8 BOLL) O o 3
AV N AY) 55 8l oais

T s (YVF) .0l 50l el gs o



Oan 5 g s ol e &5 eyl 6l 3 (6,8 sl 55 Slg 5 Ui Aalme HLit| (6,108 Cad i

Vo
10.1080/03610918.2019.1620275. (In Kim, J., Kim, B., Moon, K. S., & Wee, I. S.
Persian) (2012). Valuation of power options under

Merton, R. C. (1976). Option pricing when
underlying stock returns are discontinuous.
Journal of. Finance and Economics. 3(1):
125-144. DOLl: 10.1016/0304-405x
(76)90022-2.

Sahebi, F. H., (2019). Comparing of Power
Option Pricing under Some Stochastic
Volatility Models in Tehran Stock
Exchange. (MSc Thesis). Shahrood
University of Technology,
(01/007/008/017). (In Persian)

Wang, X., He, X., Bao, Y., & Zhao, Y., (2018)
Parameter estimates of Heston stochastic
volatility model with MLE and consistent
EKF algorithm. Science China Information
Sciences. 61(4): 042202. DOIl:
10.1007/s11432-017-9215-8.

Zhu, J. (2009). Applications of Fourier
Transform to Smile Modeling: Theory and
Implementation. Springer Science Business
Media. DOI: 10.1007/978-3-642-01808-4.

Heston's  stochastic  volatility — model.
Journal of Economic Dynamics and
Control.  36(11): 1796-1813. DOI:
10.1016/j.jedc.2012.05.005.

Kou, S. G. (2002). A jump-diffusion model for
option pricing. Management. Science.
48(8): 1086-1101. DOI:
10.2139/ssrn.242367.

Lee, Y., Yoo, H., & Lee, J., (2017). Pricing
formula for power quanto options with
each type of payoffs at maturity. Global
Journal of Pure and Applied Mathematics.
13(9): 6695-6702. DOI:
10.4134/ckms.2016.31.2.415.

Liu, J., & Chen, X. (2012) Implied volatility
formula of European power option pricing.
arXiv preprint arXiv. 1203.0599.

Mehrdoost, F., & Saber, N., (2014). The
option pricing under double Heston model
with  jumps. Journal of Advanced
Mathematical Modeling. 3(2): 45-60. DOI:



