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Abstract

Investors are always looking for information about their investment choices to have a favorable investment and
an optimized allocation of their resources. Bankruptcy prediction of the firm is one of the most important
subjects that can help investors in this way. Many studies have been done in the field of bankruptcy prediction.
However, the majority of them provide a general model for all industries as a unit. The main objective of this
study is presenting a bankruptcy prediction model, specific for each industry, for three industries including
automobile and parts manufacturing, chemical products, and Food, except for sugar products, using decision
trees model. To determine bankruptcy of the firm we used the criteria of Article 141 in Commercial Code. This
research was performed from 2002 to 2014. The results show that the designed model has a prediction accuracy
of 95.95, 96.83 and 97.83 percent for automobile and parts manufacturing industry, chemical products industry,
and Food, except for sugar products industry, respectively. These findings reflect high accuracy of these three
models, especially for Food, except for sugar products industry.
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