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Investigating the Relationship between Global Development and the Level of Cash Holdings in Companies Listed in
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Abstract

During recent decades, corporate globalization and the new competitive environment have led to the formation of specific
attention to exports as a crucial factor to the survival and growth of many companies. In this study, the sample was divided
into two groups, local and global developed companies, and the relationship between level of cash holding and the level of
global development was studied. In this regard, 88 companies listed in Tehran Stock Exchange during the period 2009 to
2014 were studied. The results of the tests indicate that the trend toward globalization plays a determining role in corporate
cash holdings. Also based on the results, it was evident that an inverted U relationship between exports increased in line with
global development and corporate cash holdings.

Keywords: Cash holdings, World development organization, Threshold regression model.
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