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Abstract

The portfolio selection problem and optimizing it is an important issue in investment field.
This process aims to create A portfolio that incur the minimum amount of risk to the investor
in different levels of return. The existence of statistical uncertainty and noise in information,
which is used in the process of optimization, would hamper the performance of optimized
portfolios. The purpose of this article is to eliminate the noise of correlation coefficient
matrix by using clustering method. In order to do so, two clustering methods, Single Linkage
and Average Linkage, are applied, and the optimized portfolio based on the Tehran Stock
Exchange information from March 2007 to March 2013 is obtained. The results show that
such portfolio is more reliable and provides less risk to the capital owner. For analyzing the
robustness of the results in a wide range of different investment horizons and numbers of
assets, a Bootstrap analysis with resampling is performed and in most cases a significant
improvement was observed.
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1. Curse of Dimensionality



Y40 QL’J.“.A) (\b) Lﬁ-\i"- a)Le..fa 4¢)L€;7- a)\.«..;"a £¢)L€>7- JLw ‘LS““ w.&‘uj &bb Cﬁﬂu\.&/?

ol e B8 0 b ity g
Slabin sl vy ¢l deleeSs gl Sl
OS5 Y 55 [Y] WSl pmlie o1,LS 5L
(2l e gl d o b A9 aw SI(YeA)
A1y Jlasl gduad o= o wﬁ:u Jlasl gduai o
55 8 oslid Secan o 5Le 03,5 A5 4,
S bl y (o b o o (5l ol
a8 8 ol La0T s S anglie qa Ly a2,
S 3 Sas (sauad g sla by, oS A 8
el ails Bolad e Sleds b Gy 4 S
e el e e
(Sslize Gloj Sl g plow I iltee (slaas yozen
2l 5 Sl o 1SS 518 ale o e (5 5Ly
O 5 Jlsbilo JIV] Sl 0T Sz &0 goli
i i jleslinnl Lye o 5 5i8 550 5o (Y41 F)
ol 3l s Oods g (AVL 4 ol e Sl
A OT bl 5 s S ol 31 S as
W..\J:b‘_}:@b¢@%d)\gqbﬁ
O s 5 31 5 Simnt s 5 s delons (6l
L Slesoil 3 6l m 1 0L ol 5 s S enliul
0L 0T gl 8 51,85 5k 5 oS seole 5
(3L s 5o pay 5 Ogem S 5 ) e3lizal das
g3 el s o il 50l 1) @Sy (o iy Do yls
oo ml el Ll glasle 5 QL &S ook
[V s o Ol 5 5 5l Sl oIS
5L Oloman O pl 53 K58 5551 sla sy
L st 5o OFA) 0L 5 ol (sl 5 5des
oaliwl b 01,45 Hlalg Blysl oo s L Juloi O e
S aalnT ds gy p e edomy aSUS
3 0l sl OLsl ) 5— 3 3 50 ple—n
L La0T les 187 (15 0T L Jad e glazaS”

P il gy e 0l (P2 LA b e
Moo 1) SLedbl (6 52 s b (B 5 iy 3
Sl olg—ins iy ol Asls Ol s us S
D] 55 6 g S o (Scas o Lo 03572l
BERRPLEWY we‘jbxux?ﬁéujj))w)} Lol

oAl 00,8 Ad i 5o Slallae s gladle
2 G sl s el (Senes
DS 5 M5l 4y e 03148 ol 0k plnl
OHLSan 5 Y o5 (Y0 ¥) 0L 5 5L g (Y41 Y)
o )Lal Ol 55 e (YVF) OLKan 5 Jlgdile 5 (Yo +A)
S E N Gl (YY) OS5 35l .5 S
(bt sla gy L (o Ul e sazms
S5 (Sar e 1) a8 by, S5
OT 51 lslome (galaaml (gl i s &S 5 Aisls
B PR P O Y e
$ it (Siren S L STy S5 Ol
DS e antie 0T Ol Jb & o 5 L 5l
sl eSSy KuSs a s ys xS b ar
S i ool Jidu G  LOT Gl stiasolss
o r 3 S (g S 3 S e e
o 585 Ol Jsb 53 OT Hltla 5 &S >
OSer s Mgl 5,8 sy p Ol5 oo Iy LES S5 Ol
Joes 5558 5le gy (6518 gl o i3l DL
OLas OUT &l cplosyls 513 Cstys bl y3 0l g0
Sy 53 e S e o A (5L s s
P Ol clie (gdua s = gy ¢S5 Sl ealinal
b U s (Yo 0L 5 5L VY]
PES IV plew (gl 4 ad g S o
Sl VY (lojls 5o &S g 5 slalg Blosl e 5=
ok Sl 5L S I ol oty b 0T e

Slasete sl OLi ¢ Jole eSS gla S ol



O/ gyt g sla iy 3l eslizal b (I gl o dow (5lutigy

SN GTNE S IRV D O
)A\Juijjd_ilcg_wg.:,ﬂw‘:}}uiﬁ}ji):u;ﬂ’
,.u;ﬁw,ﬂ;,)uuf.gmw,:)@u;du@\
2 S s S el ol Gl by S (g Lt

[\'] J}Srdﬂ .l.:it' M)J*chmjé Qjﬁ)T

ORI 092
oAl e Bl i (el e
el s el (e S ol
ot O 53 &1y a8 ol g o ¢ Srad
ol f tlols 033U 5 ol (mlls 033L o (Sean
M ey b (G5l 55 oy e 1 51 ol
255 30,8 kb sla s b S s 5 o elind
@L:J Golwaig 58 alS by Sl ol Sl
Sl Ao o 03 38T e sl |y s e
3333 5 (Koar sl b o Fle 03,8 A
o3liul a1y Jlas| 5 5 Kle Jluasl (gduass =
Ao Slmap 03 0 A u Sle 4 S s
s 5, Sas 5 555 a0, LS 0 (I8 L e
Eb Gl i 2L ke o b SIS abe
A 03,8 A sla e, LT &S ey ol 4
S5 Gy S e Glad ods 3 a0 (5l lnn
cins o S5 03,5 A 05 gy o o
LS| rgy w2 o 5ol g Laosls (slds 53 5L
ssh o Jlasl 035 A6 Ok 5 ke JLasl el
! 33 olame 53 5180 p suaTowsas pslis
Jos Sl s $ 55 gr e Sben Ll B,
A Gl Lyl b g Cd il ol ol
O g Al &S (S Lo (Lol 5 plgw slins

s dal g sl s (615 g b Ky ol

1. Bootstrapping
2. In-sample

QL e YYO Seron 5 03 035l slons
o Jlasl b o 3 387 e 5 (St o e
(e 33 Ol (Snen 55 L J 8 sl T
jw&coTo;ﬁSJJ\awbs‘@
e 33 0T Oloe (Saen 5 5 S0l el 2
§ o5t T Ao i b aelsl 53 LOT Ll
B 3 1 o) cplgus Sk Dl 550
Ol LaoT s Sy Kb 55 15 (i
ol slia jlne 53 457 15k dueplls Sy L5 S
33 0l OT 1 Gl ( Kb g b 5 s
‘ui:"“f“‘“ v u:i;l_:.a s9d> 4 glalnT d-
Al 5 (Gdames [VF] 5,05 gbas sualS L,
Ao (Sl Ol e L i3 55 (\WAA)
SLlssS o ile sl ple IS e s
2 s Bl war 5 Lwed s lssadys
235L mLls S m Fle 055 A8 Gl (Ol
P Sl & (e (B el Dad
Ao glwa g 3 1, 0T 5 55 S enlix
CS Ve Gl 0T s S 4 )l ale
s A le Ol 5ol Glosl s sm 53 oddas
K A U e 55 o 1y Soran
et A ctlia Gl 03y s Salai s L
A (S lings 53 OT 3l 503,85 ks |y Siwan
sha s B AYAY (55,5 650 53 L1k 6,18 4 ke o
ool 3, e ) 6l LOT s S eslizal VWAV
ot s Koo s Sl b oa | S3loates (i
G318 53 b cos b Saner s Lo b os
lie (gl i O5a 3T L 5 sl plasil Gl
Oliab! o 55 485" Ly e ol & ba il
EMS e s L 40 azme EKs ) o y5 40

ol s Siaver s e el sdaTocusa



Y40 QL’J.“.A) (\b) Lﬁ-\i"- a)Le..fa 4¢)L€;7- a)\.«..;"a £¢)L€>7- JLw ‘LS““ w.&‘uj &bb Cﬁﬂu\.&/?

ot Ll o jlre ol 358 e S bzl Ol
WLl ol 0350 Lol 5l 25 8 Olbe  Soean
\_hSij GMJJJ_QQ‘_..'J@L_&:\HABUJ\W
Gluad o Anl B 53 Lsd 0 S e (o5 D) s
OS5 5 el o o b sl 3 Sl p s L
laad g 5o Lael (ld dal o ools b 5 45
HGW)Jé)%fﬁjb.xﬂf@)‘}M
S 3 sP b 5o L ab SO g K
L Lael le Olo Calid 5,8 o 15 ko 455
Ols Calid 358 awles 0593 L s 4055
jgﬁw%ﬁ)wj\abm‘\{rjtduﬁjﬁ-

5 4 oo dewsloes (F) il L

Ser = max(spr, sqr) (f)

313,80 i g e N — 1 Wy, onl )L, L
N(N-1)

Ll gy iy o Ol 4l 4e
ol Lol dsly sl gy aline 5 L
ot a5 5 e K oy Al S S
G a5 pae OT Ol slalald (S0ls dlons |
Str U.ib Ols 4 T oo Caws 4 4l g 0T liasl
e m Cals S 5T 5t s 55
ol AT e G a2 5 5 ol (slsl
Csi, ds JUasl oas o 3 5o 5 € (539,55
3y Sl e sl O e Uil B
s S Lty Jasl S s
L8] 55 el 55 ) 50
S 53 C e Sl b Y B e il
Iy B sl 53 1) By (SKicsed (i =Y
Soiae Al g ak shaS 555 0 55Tk S

uyg,(w&ﬁpétu};ﬂ)nu

53033 5 e N SCSE vt (o

sl 48 ol Gl gla is 55 LaoT
ta il Hlslas (LOT glacals 5 Lae & Slasein
St b e s 3 e
e 35 o Ml Bl B g5 534S
Sl Ol e 50l ¢ Gla) (6 pm 55 (Sctumed
St gn Sk g Ll S 4 0T
S paadi jltla 8l (6l (eodaze Olalllas s
Sl o o3lizl (6518 e o o 53 3 g g0 ples
03,5 Ald gl shay Olgeay uuad gz ol [V Y]
Line a4 83,53 o3linad W15 o 35 (Sores o il
Jle| L glaas s o gy oml 6l 1 oy 457
Slaasl s slus 5 Lsd o B> (05508 5 9
Sl ol oo PPALS S e e 5 B pame
sl Ay Jasl (gduad g Loy ys Jlie
Wl N = 1ol 2ld s 5le 3 34 pameie glaal s
sl 3 b s glaas s slues 45T Jl= s
Sl g sl g, 056 [F] et M L
2 Sl 3Y 48T LTI Ll 6o (6 a0 5
Siar o 5o (S e s de (5l
JoB Uy ol 51 (6ol ¢ Bl e e 0l 2L
OLas (Y1) 0L 5 shinls .5 g il g o5lizul

gty Jlail (gdua b g gy 95 o s dlesls
SL e e ol 2l e e (0 S0Le Jla
Sl o 93 o=l Sl e pem 4 5 Al s

358 o 03linad (Soan ol oy 5o 03 5 A

e (5 b eilols oS e e 5 (Nses ol 5 oy Sle )
Bl e Sate L 5 OT (o Sla e il 5 Aes (ine
wju“‘ékjéu)‘:ﬂ@udw‘déh&@)y):b;&

bl o §) 555



YV nad g sl oy 3 ealinal b S e e (g5 luaige

npby; + nyby;
by = nOnj © MaDkj if j & hand #)
nh+nk
bl-j = bij, otherwise

Sl s Jas Ny sy (F) 5 (0) sly, o
Cas bbb C&;\jld;ik,h s & clacl
Wb m XM U oy B e 5l 5101 S sl
(m —1) X (M — Jslee o311 b ey 2556 5wy
rL'c:lr_A):k)h cladi | o5 e dal 1)
Ll 0y q o g Lish e

Wil 556, B e e a3l 10
f 33 5 Lsh 1SS esbss ¥ e SIL YL ol e
s o UL & 6 n 3 ol e D s
S5 53 481y (Sen ol e edls 51,

A, s el o asls 9L (V)

1.000 0.413 0.518 0.543 0.529 0.341 0.271 0.231 0.412 l).‘294\
1.000 0.471 0.537 0.617 0.552 0.298 0.475 0.373 0.270

1.000 0.547 0.592 0.400 0.258 0.349 0.370 0.276

1.000 0.664 0.422 0.347 0.351 0.414 0.269

1.000 0.533 0.344 0.462 0.440 0.318

1.000 0.305 0.582 0.355 0.245

SViE€h gl o Jls ail (Las! | glas somes)
AP 2 i b Csl, s 5l saal s V) €k
P = P5i = bpi L s s sl

pleslq i oSG sk Ao sh ds s Y
s 53 0,8 S plesl ol Loy S
Lk ghids 5368 555 o0 oy 5 ekl
S o Jomo SIS @ bpie (Koo

osliul b dly Juasl ooy gl p 1y B e sle—F
3heslizal b :Kibs dlail gy sl 5 (0) Ao S
ST Gy 5L (9)

by = max(bpj, bxj), ifj€handj ¢k ©®)
b;j = byj, otherwise

1.000 0.193 0.533 0.591
1.000 0.258 0.166

1.000 0.590

1.000

(Snod 30 (s o (V) S

)ujfa@)u}saiil”)af,;;wyza(@%,z
Ao 0l ) RS 4 (ab s 9

b el pabada S5 )s (B8 Sl e plandl Sl g

232355 e 5 015 o o dplsl (gual 5 ol
Loty JLasl gy an by o s 53 (1) JSCs
Clrdd = 9 Sl ol oals OLLS "tljf},.u; 13 503

.b;cu\.kl,fl.a Q‘}:UJ b oMJSﬁE

1. Dendrogram

QUJ\J&”\fMC,.}J)6%@)}‘44{6\;)‘)43))‘3}‘;3."
u}iﬁ.:;a»uﬁl)euwéhdfolj@jﬁsg
ol (Bl gomn 55 sl 4l S5 s DL S a5 Sas ol

Lowial 53) JL b (53 3a0 5 yme 03 5 (i 2 ) 53) 6 5 2



Y40 QL';.M) (\b) Lf—\?: O)Ls.jd ‘C)Lﬁ a)Ls.:v LC)\.G,’; JL» tL_;SLA wﬁ‘l}'} &bb C‘.{J.Lw\.a/l\

065_ .............. P

DE Y N T | ................................................................................................

a5k e —_—t I UTUR S

I TR I Y TIPS EETERREREN PR P e Y R P

Carrelation coefficient

g4 e T I FE I

4 5 2 3 B 8 1 7 10 9
Company number

S yodluds (Slddgs S0 P 5795058 Hlages (V) Kb

(F) JSs 5 (7)) U s s S oSl Jluasl ,u};&_ﬁjna&s,urgﬂdm@ﬂ
el ok T JSas 1y s s o 5595 Ve o 55l plg
d| g Jlas! uﬁ:))ﬂ J..al:— a.\.f»'lj‘.'.l:é w,‘ib ilesls

/1000 0.543 0.543 0.543 0.543 0.543 0.440 0.543 0.440 0.440
1.000 0.592 0.617 0.617 0.552 0.440 0.552 0.440 0.440
1.000 0.592 0.592 0.552 0.440 0.552 0.440 0.440
1.000 0.664 0.552 0.440 0.552 0.440 0.440
1.000 0.552 0.440 0.552 0.440 0.440
1.000 0.440 0.582 0.440 0.440
1.000 0.440 0.590 0.591
1.000 0.440 0.440
1.000 0.590
\ 1.000 /

Cst =

a9 Jlail 9y b ovd gild Kot Lol po g ylo () K&

/1.000 0.501 0.501 0.501 0.501 0.412 0.308 0.412 0.308 0.308\
1.000 0.536 0.577 0.577 0.412 0.308 0.412 0.308 0.308
1.000 0.536 0.536 0.412 0.308 0.412 0.308 0.308
1.000 0.664 0.412 0.308 0.412 0.308 0.308
1.000 0.412 0.308 0.412 0.308 0.308
1.000 0.308 0.582 0.308 0.308
1.000 0.308 0.562 0.591
1.000 0.308 0.308
1.000 0.562
\ 1.000 /

CeSlo JLT (59 b oukd il (Kot il 50 (i yilo (F) S5



V7 gyas o sla gy Sl eslizal b 6518 4l ot (5 5luaigs

5301 51 Ol Ll jialazel L ol Juol>

Sl slazel BB Sl g8 e et 0
Mb)\})?jé‘;g&g-;a)‘
_ |O-p - 8pl

o0=— W)

Op

03,5 s sl gy 3 Shee L5 £33 lne

48T el G (1S e s A BB Gt S
Lt 1y (oS e s s 03 5 A8 5 Ol n
SIS wlo o d 8L Gy oS 4,8 A2 8
G ey e S ol ol sk LES (Bl S
DL 3 e, ale o 331 glaml )3 0ds b as
wils (6 g 5 Shes 5o Jomte |y (6 a8 S

]

B4l

Glysl s ilalan 1 &S 5 A addlles ol s
Al B AYAD 5355, Shas 3L s 0l g8 Slsles
i aolae GBS 8 Ol Llods Clssl 1YAY
WJlw dsb )5 Lacs 5 51 ool &8 ol s o
Cdean U s iyls oS SMalns slajy, sluws
OaTs st 5 Jhsp 5 b Sacie 55 5 5,13
ssban LaoT Lk cad ( (oMolan 5,8 5000,
380 e Sl 035l 5 AS (oad (S e (8 e
SleMbl 5 6 a5 besls ol 5l eslamal .l Jim
loesls 51 fagiy pl yacopl plo el 31 0 5 5 40
Sldss oy iy SlaS Conl sdd oslinal slalsS s
S Ole cpl 53 5 L Hlay 5 (GDelae slaj s,
3T gz Sl il ol (Sl S sl
o poe S-S TSE Client i3580 5 51 SLedb|
Slalows plnil 9 2515 5 10 9 O o5 0518
Lol ok o3Liel MATLAB 1316 5

o Sle 93 ;a3 555 e dbsMe &S sboles

Cwl N =1 5 54 mmeis glaalys sy ol 2ls
Sla by 3, Sae CiS (5, o5l sl

w)buw)jé)}_dngOJb‘LSMU?
03 i to S Jram 59, T OLedMbl bl
el T Hlae ol ol 577 cbsos sl 5k Lol 65 48 o0
Qﬁ\\ﬁ.u.l_h‘}ﬁ-iz_wbutoj\w:j))F)JO'i
2 SIS e gt 5 il )15 5ST s e clmosls
S ol bass i by Ol 53 o N I Sie
Bls 31 Kirad s e ey Wl i s
‘.\_"- abj\a. )\—:M J‘J_’u‘) ob)'\_j u,;i;l_:a Lff-“";
SME Gl 358 o (5,5 503 Ol w855 o
Sl s 033 e O3l il 5 033 S0k

= .- “

Lyfww;umm%@rijb
45 B 4Bl G il s S s Sl 5 D] g
sl Cews asty + F Uty Ol Sltalie ulul
G5L 1y IS e o e &8 Gl K (]
g5 e (V) iasly Sl ol U &gl slsos 3L

23S delous

N N
Gy = ZZP?P}%’ v)

33510055 Al gla gy 0, SMhes Al s

slazel b cCini slan .3 55 o o3lizal o5l las
ot oy odd S5 (1A S e, A O3
bl GO e s b i ey S a2
A Ay i Sy 4 Oy Sien ey L

SIS e o o (il 5S35 By (5518 Lo



Y40 uLLa)(\b) L;ll:‘.. e)Ls..: n(t)\.g,?:- A)Ls.fh 5()\.@,3- JLw ‘LS‘L‘ ytjd‘)lé Cﬁﬂu\.ﬁ/ \e

S ol sl Sl gm0 LIS 5 (S plew
iy 4rl.@_.~ T S cdlou il adelas ails
63,0 4L a0 Ol e 1y Sles ol oT Sldalin
o L 5 504090 plg 0351 il )y 587 Ao
Sy i e ol el 55 510355
2l b e Al Sl sl Lok Sy 4t 035
el Sl 5 (035 23 05) (ol (S
I N S P PR U R
90 92 S ol ol dnlos rlv\fﬁ Sl Games
o> (8) JSi 5 Sl sl 5 Al Jluas

J}:ﬂdﬁ

Return(%)
o
n

SLafigy Lol il e Sl Sleslel ol

(Crmedas oo ) (pine Sl g 43 L (suliad 5
lwaig s Jor LBl 5150 o lo (2l 03
235Ls 2 L 58 be s b M8 e
A &S (51 Sl S5 T 6 b
Sy 45 s dal 4 aboe gl S Al
Olysl dls b g 558 o at Ll O ol 2o i
Seslaul L cplgn SME e o o 2 53 b ol
o T or Cens 4 By Bl G Sy (V) Al
Wes 3l slan Ol il ¢ azs 580 &l 55 033l dwloms |

aS LT3l o pi oo dwlons LOT Olas il 1568

01} -
OI | ~‘ / |
0.005 0.01 0.015 0.02 0.025
Standard Deviation
0.3+ =

Return(%)
o
»n

001
Standard Deviation

0 "~ 0.005

0.015 0.02 0.025

o bolas) dalg Jlail gy (5736 bglas) <y gild Ogun 083k — s 5 S S (0) S
(0 S1oges o bglas) (nSle JLAT 29 9 (YU 519905

d)}hdww‘.]affauuw&‘sﬂu\f@_uﬂ

S b, gl 40 (0) K )3 e b glos

‘_gLAMA.J.bj_aJA:\l.w}:a_L.]a‘}_]a}}aML}.bu



W/ guas g sl iy Sl esbizel b (I gl e dw (Slutigy

L 5 oo 33 ol ) ool 5 213 (S an
(L0330 31 ¢S o (gl ok AS  Suas o e
s LalT (gl s 0 jldie 5 awlous ¢ )Ll 5540
sy, < Ay O 534S Slads Sldwd o 355 o0
S S esle iy 08 slazel BB astls oa
sl by sboas 55 9 ol od gy -ty sl s
O350 shezel LB astle gm g < ay S Sleds
(ol 035 o SSln Jlail b, 1 S g0l B
ol oS5 1 gas SG (1) IS8 13 5 n 03 a
P30 ety WSl sy G55 deess bl p oS
Calizes OV 53 03 g slazel LB Hlae L3 5l osle
d 13503 7 5 S (2S5 13 ga0 sl 0l o 5
Fole Sl Jeole e 5 4 a8 el giny
S e ein 8 O (83 508 5 B Sl s
©ade 4 &l Slads Hls gl eSS s kii;‘) A
(7) U (s (gl .l 0k 0313 o dedin
Yo U g 6oldS ale w gladew 55 das oo Ol
e Al dlast Sy Gy Ve Sl B8l s sl
S ol pslazel LB gole S5, 3l Ao s At
4 oSl Il iy 81 s 30l e e 35 (F)

! awﬂyﬂj

1. Density Plot

A3 Vo 3 g dmen G5 SLSS 4ok 2k
51 alael Job eas 1St (5,108 wle pu (gladn
O e B Sl s (ool e la
slao33s 53 55 M8 e e 0351 2y S
Jas! 5 Ay Jasl sla i) cems jas ol
YL 7 sh 5 Ll eilazsls (s g 5 Shas ¢ SSLa
ey e 5 b sy ot
VO/F 53 domly Il g5 ks ) S g smaea s
S Ao ;3 VY 3 ke il B35 5 oy
Llasls 6 g 3 Shes ol S5 g 1S e
Lyl i 5 SV 5 s ol Sl Lo
13 613 g0 b Ky al O gy dadllan (ks
N oS (N, F) oS0 55 2 Sl 2255 o plas
Gt sl asOLAF La =yl slias sasylis
=l Nl SKize 40 gamme 00 ool ()18 W lo s
Voocae oz 2 Gl b 0 O3l E Ol O
i I e o 5l 3 50 035k (Sl ol
o35 Y iy 3 e LT
=013 2 S5 oS 035k 5 48 gere gla ol
O 0L S s gl ol 8 b g 555 oo Iy 4o soes
A?}Sl{.sﬁdclﬁaﬂblv\ia\' (ol 9 YL U= g
T 2 Sl = fema)d el biosls oS 5 Ay, 4
g3l Ol L S 55 g I8 (N, F) 5 e
Y 0 PR 7 YN 7 V. TR TN
45 gama YAt e (N s Av V8o dde (B e Yol
355 g Aot SIS e e 1A YA
Slad—w 955 slazel |6 Ol asllbs gl —
slads gazes (\H\fﬁ 33 ok 185 SN ale
Jlasl 5 Ay JLuasl 03,5 2 iy ok i 8
N ORI VRS R S
oAl L g oS e st 3 55 o8 4ol



VP8 B (10) (gl o5l epoler o)l epsler Jln e Jlo b s (ol1s S it/ VY

Reliability - Single Linkage

kOO

500

400

300

200

100

10

03 04 045 05 05 OB OB 07 07

0.3

0.5

Sleasl B Bl 31 F g N 31 mb g0 4 G0k 58y p ooty JUST 595 (539 S (§) S

WYL ST o3 Ve s g Sl Ao )3 A (Sl
0L 03 S 2ks Ogdy hg) & ol 1) (6 0 3 ks
S35 Shes das o 0L (F) IS s das a
S as (034 sbazel o bl i 5 Sle Jlas!
55T L S e (lad (1 2 5 ol
=) 3 mm A sd 3,05 LS ¥ 1 5 S
V¥ s g Gl Ao s AD (Tl o g 5> g,
sy o S 1y 62 3, Shes (N ST s s

a3 (gn OLES 03 87 S Ok

ooy

3 Shee 530U (oo )3 0 Sl he S50 E 5

HaS) sols Sy an Cami i) Sl elS 2 g
Sy sbolan .ol (US oo oslizal ol 2k w Sle
(e JLasl gy 53 el adeia (V) S5 s
Ll 51 iy ool (N, F) Calites SV sles s
C}..é}.e&ﬂ Ll g pgsle Jgy p e sleazel LB
31 48" o 1S Al sladew  aws OT (6l
22l 5y Fee 1, LT s S e

D 02 9 ) SO m e Sl a5 5



W/ s o sl iy Sl eslizel b (1 gl e dw (Slutigy

Reliability - Average Linkage

B0O0

&00

400

300

200

100

03 03 04 045 056 05 0B 0B 07 075 08

Slozel 6 Bl 31 F g N 3 nb Oyg0s S3le (593 » suSlbo JLal 593 (539 Ao s (V) JC

211 315 L S e e (sl 5 Ll (6 oS
TSRS NP PUPEP KYNURT S PNy
IS b Aias e DL (6 a8 EBL o ¢S
dasl sy 5 dap 3 74 o daly Jasl 2o,
0L 1y s, 3, Shas 3 |50 deo )5 #YV s 5 S0Ls
.Mb@
Ul 35 g slaessl 5 8 558 (s p 6l
JES PG Wy R U PYS P FRVICRPES
SLa 13 033k o fie ST a6l 355 o0 48 8
|Huw&l)lsa;¢<ﬂ')r§n)’l{)¢cw
s YL s 5o ol Ol Sl gl Jolsd b 5 558 o
2 55 55 a0 s o ) Bl Sl N ol
05,5 53 eSS S0 5L slesles S s
DLy e gl s 00ls Hl 5 (._< lres i
S 53 Sl Il 5 sy Jlasl sla o,

ooy

Sl 53 4Bl o ¢S Alllan gl

T 53 45 g g2 (s 02 S5 ()1 e
Ll el Jlaasl (sla 555 Olae ccadizes 0350
Sy e 03,5 A3 O3y Sy 5 s
dlie KuS L By 5518 sy s &L G
3 Bl i (S 45T SLabs sliw 3 s o0
9 Sl 03 5 (63Le gy 3l eSS Ay Sl
Ll gy Al o ¢Sy 45 Slabs sl
23y (el 03 4 (5316 Jrgy 31 S (S0
Uil B35 55 ;0 035 p Sy 5 51555 o0
e S 4 (53 Sas (KL Sl 5 Al
3L S S ale 1 gladw 3 azas 0T .l
O3 gl oo JS5 55, ¥ 00 1 S (6518 e
L;)\J\_(A.LL»J_W dew J=1s Gla ol )ls slias 4 4 5

Al G S (03,5 kS 09l gy 4 S



Y40 QL’:—M}(\D) g;ll‘:i a;Le..: ‘6)\'@;"- A)Ls.fh ‘6)\'@;"- JLw ‘LS““ O’.?‘tjgibb Qﬁﬂu\.ﬁ/ \¥

Els s el LaoT j3ed iS5 sla by s
03,5 s ola gy dms o OLLS odn T
Sy 5 515 054 slazel LB L 5l e il
A e (5 g > Sas a3 Bl G2
ol lms e OLES s 51088 A o sla gy
o= 3 et ldls y SLeMbl bl 5 487 s
Bl Ll ool s 4 0l ylalg Gl sl
31> Cdllan &S5 5 5 o) 3 93 lde Sla has
[¥]

gty P55 ol Sl Jol s g am g b
JLasl 5 Kl JLasl iy 53 8 Gadls 51355 o
Db b L (g5laigy i S el
=S PR3 3o edalie il 53 65, boles
2l 5SS (i e 8l plem Slas 1 ke
P s 5 L sls 6 65 i La i
Slasbas 55 S wle p g5 S e Sl
Ul 5 558 e Ses 28 035 A sy
st 0T im0, € i | e 3350
e ST Ol Cadiiee Loyl 5 5 1) B
03 8o, Loles dsb 5o dilsn b by ileane
s sy ba o A8 (Soan (sls s il 5 005k
S bl 1) I e o amlin (618 o s
a3 15 S 6y o S B me 03 15 0T

&b

[1]1Bellman, R. (1961). Adaptive control

processes—A guided tour. Naval Research
Logistics Quarterly, 8(3): 315-316.

[2]Bonanno, G., Caldarelli, G., Lillo, F., &
Mantegna, and R. N. (2003). Topology of
correlation based minimal spanning trees in
real and model markets. Physical Review E,
68(4), 4.

[3]Bonanno, G., Lillo, F., & Mantegna, R. N.
(2000). High-frequency Cross-correlation

)LE;'J\J)}.ALgLAan\{)J.AﬁGAw)J{LAa};a\
o 4 G Sy 531 By 935 Shas ol
MJJV“)JJ})}J_;-&&‘Q}?Q&J{E@JM
03,5 A8 050 s 4 S 6 g 3, Shes 0350
Jlasl osy 3 ,Shas 035 slazel b6 ks 5l claes 3l
Sl 03,8 (sls 3l ¢ S0le bl gy 3 Shes
Ul 5 e 03,57 kS D9l Bs) ) 6 3 Ses
955, Shee YU Ul 5y 90 (slaos b s s Olis
30 3 S s el i Sy 5 G,
6\.&»&—«&)3‘&30‘-&4—:&&1«—«#‘03;&&)@
Shestimal o35 5l 3 se 0330 b (g1 4l e
> . . Z. . .
ué:_.‘.@g,i\}_.pmjbdi_ﬁj:l:sduwj)
0555 slazel JB L5 51 Ll talons] o (5 2eS S
Wt“}ﬂ‘_;m;),,;ﬁ‘&)\fquﬂ‘_;uw
j.\...a)b/\q BE) .X:-‘j dl..a;\ UZ)JSL;‘A;;M cv\.;)\b
J})ﬂb)\}.&“)b\"))@gjl-fdu\dﬁ))

Syl ads sl

Lolgily 9 (6 4ot
ol et s gl Sleslanl s bl gy
b M ey e (Sl o A3 Sian
= e 95 93 s A S e )
s xS Sl 5 iy Sl (sl g
clade ws, Slee g ddoslin—ul 05 S 2o
Gla sy des! I ool ol siaig goldS als u
5 Jdos 03,5 A O py b alie 53 S e
Seslinl U s ol Jlowd gy s )y 5
S5 3 15 5 e iy ol Sy S

JSi g yme o S 5s 5 slal b (OIS e o A



VO /s g (sla iy Sl ealizel b (I gl e dw (Slutigy

Physical Journal B - Condensed Matter,
30(3), 285-288.

[12] Pafka, S., & Kondor, I. (2003). Noisy
Covariance  Matrices and  Portfolio
Optimization. Physica A:  Statistical
Mechanics and Its Applications, 319, 487—
494. Statistical Mechanics; Portfolio
Management.

[13] Plerou, V.,  Gopikrishnan, P.,
Rosenow, B., Amaral, L. A. N., Guhr, T.,
& Stanley, H. E. (2001). A Random Matrix
Approach to  Cross-Correlations in
Financial Data. Physical Review E, 65(6):
20-38.

[14] Raei, R., Jafari, G., Namaki, A.
(2010). Analysis of Tehran Stock Exchange
using complex network based on threshold
method. Journal of the Accounting and
Auditing Review, 17(62): 33-48. (in
Persian)

[15] Sandoval Jr., L., Bortoluzzo, A., &
Venezuela, M. (2014). Not all that glitters
is RMT in the forecasting of risk of
portfolios in the Brazilian stock market.
Physica A: Statistical Mechanics, 410: 94-
109.

[16]  Sharifi, S., Crane, M., Shamaie, A., &
Ruskin, H. (2004). Random matrix theory
for portfolio optimization: a stability
approach. Physica A: Statistical Mechanics,
335: 629-643.

[17] Tola, V., Lillo, F., Gallegati, M., &
Mantegna, R. N. (2008). Cluster analysis
for portfolio optimization. Journal of
Economic Dynamics and Control, 32(1):
235-258.

in a Set of Stocks. Quantitative Finance,
1(1), 96-104.

[4]Drozdz, S., Kwapien, J., Gruemmer, F.,
Ruf, F., & Speth, J. (2001). Quantifying
dynamics of the financial correlations,
Physica A: Statistical Mechanics and its
Applications, 299(1): 144-153.

[5] Galluccio, S., Bouchaud, J., & Potters, M.
(1998). Rational Decisions, Random
Matrices and Spin Glasses, Physica A:
Statistical Mechanics and its Applications,
259(3): 449-456.

[6]Gower, J., & Ross, G. (1969). Minimum
spanning trees and single linkage cluster
analysis. Applied Statistics, 18(1), 54-64.

[7]Laloux, L., Cizeau, P., Bouchaud, J., &
Potters, M. (1998). Noise Dressing of
Financial Correlation Matrices, Physical
Review Letters, 83(7), 1467-1470.

[8]LaLoux, L., Cizeau, P., Potters, M., &
Bouchaud, J. (2000). Random Matrix
Theory and Financial Correlations.
International Journal of Theoretical and
Applied Finance, 3(03): 391-397.

[9] Mantegna, R. N., Stanley, H. E., & Chriss,
N. A. (2000). An Introduction to
Econophysics: Correlations and
Complexity in  Finance. Cambridge:
Cambridge University Press.

[10] Mohammadi, S., Khojasteh, M.
(2009). Portfolio optimization based on
filtered covariance matrix. Economics
Letters, 72(5): 33-48. (in Persian)

[11]  Onnela, J.-P., Chakraborti, a., Kaski,
K., & Kertiész, J. (2002). Dynamic asset
trees and portfolio analysis. The European



Y40 UL;«.&)(‘D) JL‘ e)Ls..fa ‘C)\IG}: c)Ls.fh ‘C)\IG}: JL» tLgsLA wﬁi}j gﬂ‘)b C%J.Lv\.ﬁ/ \#






