Asset Management and Financing Mo o 5 s Sy ke sy — oale wolilad

Vol. 7, Issue. 1, No. 24, Spring 2019 WA Sl ¢ (FF) 4l o)lad e shoplact cozin JLo
Received: 14.03.2017  Accepted:06.08.2018 VBN 5ty st ABNYIYF 355
PP:63-82 T T

AY=5Y 2

The Endogenous and Exogenous Relationship between Ownership and Dividend Policy:
Evidence from Tehran Stock Exchange Using OLS, PSM, GMM Estimators

Mahdi Filsaraei, Alireza Zarei **
1-  Ph.D. Student, Department of Accounting, Faculty of Humanities, Islamic Azad University, Khorasgan (Isfahan),
Iran
filsaraei@yahoo.com
2 — Assisstant Professor, Department of Accounting, Faculty of Humanities, Islamic Azad University, Khorasgan
(Isfahan), Iran
a.zarei@khuisf.ac.ir

Abstract

In this study, a new aspect of the relationship between ownership (The endogenous and exogenous) and
dividend policy has been investigated. For this purpose, data of 2080 firm-year were gathered in the period 2002
to 2016. The effect of ownership variable on dividend policy was firstly estimated as exogenous and
endogenous as second. For the statistical analysis, the results were analyzed via R Software by using ordinary
panel data, PSM and GMM. In both methods (OLS and PSM), the pooled logistic regression and panel logistic
model model was fitted and Akaike's information criterion (AIC) were used for comparing the methods. It was
observed that the p-value of institutional investors (INS) and corporate investors (CORP) is less than 0.05, so
these two variables have a significant effect on the variable dividend policy in the ordinary panel data and PSM.
But in the GMM, there was a significant relationship between institutional ownership and dividend policy while
no significant relationship between corporate ownership and dividend policy was observed. Finally, using PSM
and matching of data in comparison with the other estimators can have a significant role in improving the fitted
regression and its results are more significant and will lead to more accurate estimates.

Keywords: Dividend Policy, The Endogeneity of Ownership, Propensity Score Matching (PSM), Generalized
Method of Moments (GMM)
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2. Jensen & Meckling
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4. Utility Maximization
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